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"Know Before You Owe"
New Federal Mortgage Disclosure Forms

In an effort to clearly lay out the terms of a mortgage so that consumers can better comparison shop,
the Consumer Financial Protection Board (CFPB) has issued new forms. These new forms will
replace the existing disclosure forms, specifically known as the early Truth In Lending statement and
the Good Faith Estimate.

The Loan Estimate

One such form is known as The Loan Estimate. This form must be provided to consumers
within three business days after they submit a loan application, and replaces the early Truth In
Lending Statement and Good Faith Estimate. It provides a summary of the key loan terms and
estimated loan and closing costs.

The Closing Disclosure

Borrowers will receive this form three business days before closing. It replaces the final Truth
In Lending Statement and the HUD-1 Settlement statement, and provides a detailed accounting of the
transaction.

Purposes

1. Clearly state the cost of the loan over time, including breakdown of the loan amount, the
principal and interest payment, and how it could change

2. Enable consumers to easily identify risky loan features such as prepayment penalties, larger

than usual periodic payments, and complicated loan structures

State in a bold format the amount of monthly payments

4. Formatting that clearly enables a borrower to distinguish between different loan offers
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The forms will be available in English and Spanish. The real estate industry will have 20 months to
implement the new disclosures, by August 1, 2015.

A link to examples of the completed new forms can be found below.

Loan Estimate example

Closing Disclosure example

300 Westchester Avenue » Suite 5340 » Rye Brook, NY 10573 = T (914) 381-6700 » F (914) 381-3131
114 West 47th Street » 19th Floor  New York, NY 10036 » T (212) 432-3272 = F (300) FAX-9396
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http://r20.rs6.net/tn.jsp?e=0019oseCqzKfq-HHKFCI2t-MLaL-8VVEXzbR4SAgfBUeKbnPpTXdZB4R5gIVUk6hBDkVUPkuzlMY6zwMEKGSeUyQ7Bu4S1lS7OMJv3qXWNasCPbv--or4hXBrEN-hgd2c2dbTx3KHBg6yM9XdHR4pQlRQ==
http://r20.rs6.net/tn.jsp?e=0019oseCqzKfq-HHKFCI2t-MLaL-8VVEXzbR4SAgfBUeKbnPpTXdZB4R5gIVUk6hBDkVUPkuzlMY6zwMEKGSeUyQ7Bu4S1lS7OMJv3qXWNasCPbv--or4hXBrEN-hgd2c2d8YlwxipRnZPoSynakMsjWQ==
http://ui.constantcontact.com/sa/fwtf.jsp?llr=pyqzg7cab&m=1102605763343&ea=cdavis@judicialtitle.com&a=1115760366583&id=preview

