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Tricky Transfer Tax Transactions 

 September 30, 2011 
 
Foreclosures 
 

 NYC RPT is paid on the bid amount  
See NYC RPT instructions page 15 Schedule A (attached) 
 

 NYS TP 584 is paid on the judgment amount provided the grantee from the referee is 
the mortgagee or nominee.  If the grantee is an unrelated party to the mortgagee, 
regardless of whether the debt is recourse or nonrecourse, the tax is paid on the bid 
price.   
Where the debt is recourse and the grantee is the mortgagee or nominee, the tax is 
paid on the fair market value for either case liens remaining on the property in the 
consideration.   

 
Deeds in Lieu of Foreclosure 
 

 NYC RPT treats a conveyance by a defaulting mortgagor to the mortgagee as follows:  
Tax is calculated on the outstanding principal balance, and any unpaid interest.  It is 
not relevant that the mortgagor is personally liable or whether the mortgage is satisfied 
of record or if it survives the delivery of the deed.  In order to preserve the mortgage, 
nonmerger language must be recited in the deed.   

 
 NYS TP584 The identical rules apply at the State level as at the City level. 

 
Bankruptcy Transfers 
 

 NYC RPT  A transfer made pursuant to a confirmed plan of reorganization as provided 
under 11 U.S.C. section 1146 (c) is exempt from the NY City transfer tax.  Bankruptcy 
proceedings carried out under Chapter 7 (liquidations) are not subject to the 
requirements that a plan be confirmed, and as a result transfers by a Chapter 7 
Trustee are taxable.   

 
 NYS TP584  All conveyances given pursuant to the Federal Bankruptcy Act are 

exempt.  No distinction between chapters is made.  In the Picadilly case, the State of 
Florida, using NY City’s reasoning concerning the requirement of a confirmed plan 
before the U.S. Supreme Court, was successful in collecting transfer tax, despite an 
order from the bankruptcy court.  NY has not announced any change in policy since 
Picadilly was decided.   

 
See Page 2 Part 1 Instructions for TP584.1 (attached) 
 
 
 
 
 

 



 
Purchaser Pays Tax 
 

 NYC RPT – This is known as the “bulk up” 
 
 NYS TP584 

And it is a two-step process. 
 
 1.  Calculate the City and State transfer tax in the normal way. 
 2.  Add the amount of those taxes to the consideration and then calculate  
      the City and State tax to be paid on total. 

 
Of course, these are not the only complications in a veritable mine field of traps.  Even these 
have been explored on the surface.  If you have a unique or confusing transfer tax issue, call 
the legal department at Judicial Title.   
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



TP-584.1 (11/09) Pase 3
lnstructions

Purpose of Form TP-584.1
This fom must bo complolod and filed w¡lh Fom TP-584 for allconveyances
lhat are pursuant to or in lioLr offoreclosure or any other action governed by
lhe Real Prop6rtyAclions and Proceedings Law âñd forconveyânces pußuant
to a secured party's enforcgmont of a lien orother secudty ¡nterest, except
lorsuch conveyances where part oftho debt ìs recourse and part of the debt
is nonrecourse (see Schedule E), for conveyances that consist ¡n wholo or in
part ofa mere chânge of ¡dont¡ty or form ofownersh¡p ororganization (see
Schedule F), and for conveyancss forwhich a cred¡t will be claimed for ta¡
previously paid (see Schedule G).

Specific lnstructions
Schedule E
For purposos ofSchedule E, conlinu¡ng l¡ens are liens or encumbrances that
after tho conveyance, rema¡n either on the reaìproperty, th€ shar€s ofstock in
the cooperêtìve housing corporât¡on and/or propriotary lease(s) or the ownership
interest in the entity, depending on wh€thertho convoyanco is lhe type
descdbed in Part I, ll, lllor lV ofSchodule E.

Pursuant to section 575.1 1(axÐ(i¡) of the real estate lransfer tax regulations,
a dobt ¡s recoursê debt to the extent that, as ofthe date ofconv€yanco, tho
grantor ora person related to the grantot including any guarantor, bears lhe
econoûììc risk of loss fortho debt b6yond any loss attributable to the value of
the property secudng tho dobt.
A grantee is rêlated to the mortgageo or lienorto the extent that the
mere chango ofidenlity orform ofownersh¡p exemption, as provided ¡n
section 1405(bX6) of tho Tax Law' would apply to a conveyance by the
mortgagee orlienor to lhe granteê.

Wherethe grantee isthe mortgagee or lienor, as in tho typo ofconveyances
descr¡bed in Parts I and II or the secured party, as in tho type of conveyances
descdbed in Parts lll and IV, or its agent, nominee or an entity wholly owned
by such mortgagee, lienor or sgcured party, Schedule E may be used only ifthe
debt, including continuiñg liens, is either all rêcourso or all nonrecoursê, lf the
debt is not e¡lher all recourse or allnonrecourse, do not use Schedule E. Attach
a soparate schedule setling forlh the melhod otcomputation.

Part I
Line 1 - If real property is being conv€yed pursuant to a mortgage foreclosure
or any olheraction governed by tho Beal Property Actions and Proceedings Lãw
and lhs granteo ¡s thê mortgagee or lienor, ¡ts agent, nomineo or an entity wholly
owned bythe mortgagee or lienot eñterthe amount ofjudgment offoreclosure
or the bid price, whichever ís highe[ The amount ofjudgment of foreclosure
¡ncludes any interostaccruod through the date oftransfer.
lfthe grantee is a person unrelated to the mortgagee orlienor, regardless
wh€th€r the dgbt is recourse or nonrecourse, enterthe bid price.

lfthe granteo is an enlity partiallyowned by the mortgagee or lienorand partially
ownsd by a porson unrelated to the mortgagee or lienor, enter th€ sum of
(1) the amount ofjr¡dgment of foreclosure orthe bid prico, whichever is higher,
multiplied by lhe percentag€ lhat rBprosents the mortgagee's orlienor's b€n€ficial
interest in the grantee and (2) the bid prico multiplied by the p€rcentage that
roprosents the unrelaled person's benefÌc¡âlinterest in th8 granteo.

Forthis computat¡on, the grantee is deemed to be the party who ult¡mately
acqu¡res lhe realproperty as a result ota mortgage foreclosure sale.

Exarñplei X, a ñoàgaqee, has lhe highest bid at a loreclosure sale. X assigns
lhe b¡d 1o an untelated lhid pafty, Z, who unimaløly acquires tho propetv, Z is
the granlee. The consídarat¡on lor tha conveyance of tho rcal proporty ¡s the bid
pr¡ce pa¡d by Z to lhø toloroo.

Line 2 - Enter lhe arnount of any continuiñg liens. Do ñot ¡nclude the amount of
any liens or encumbrances included on line 1.

Line 3 - Add lines 1 and 2. lfdebt is nonrecourse or ìf the grantee ¡s a person
unrelated to the mortgagee or l¡enot skip line 4 and enterthe line 3 amount on
line 5.

Line 4 - Where the debt is r€course debt and the grantee is lhe mortgagee or
lienot ils agent, nomineo or an entity wholly owned bythø mortgagee or lienor,
enter the fair market value of the real property.

Where the grantee is an entity partially owned by the ûortgagee or lienor
and partially owned by a person unrelatod to lho modgagee or lienot if the
percenlage that r€prosents thg mortgagee's or lienor's benefÌcial ¡nterest in
the grantee mulliplied by ìhe sum ofthe higher of thejudgment offoreclosure
or bid price and any continuing lions, exc€ods lhe fair market value ofthe real
property multiplied by such mortgagee's or lienor's perceñtage, enterthe sum
of (1) ths fa¡r market value of the real property ílult¡plied by the percentag€
that repressnls lhs mortgagee's orlienor's benefic¡al ¡nterest in the granteo,
and (2) lhe bid price plus continuing liens mullipl¡ed by thg percentagê lhal
represeñts the untelâted person's ownership interest in thg grante€.

Linê 5 - lfdebt is recourse, enterlino 3 or lino 4, whichever is lower. lf debt is
nonrecourse or ifthe grantee is a person unrolated to the mortgagee or lienor,
ontertho amount from l¡ne 3. This is the amount of consìderâtion to be entered
on Form TP-584, Schedulo B, Part I, line 1.

Attach a copy ofthe referee's report of sale, ¡f ava¡lable,

Part II
Line 6 - lf real propgrty is boing convoyed to a mortgagee or lienor, or ìls
agent, nom¡ñeeoran eñlity wholly owned by the mortgagee or ¡ienot ¡n lieu of

an aclion to lorecloso a mortgage or lien, enter the unpaid balance ofthe debt
secured by tho mortgage or lien. The unpaid balance of thê dsbt ¡ncludes lhe
princìpal, interest and otheraccruals secured bythe morlgago orlien.
L¡nê 7 - Enter lhe amount of anycontinuing liens, Do not includo the amount ol
any liens or encumbÉnces included on lino 6.

Linô I - Add linês 6 and 7. lfdebt is nonrecourse, sk¡p line I and enterlho
line I amount on linê 10.

L¡ne I - Wherethe debt is ¡ecoursê, and the grânte€ is lhe mortgageo or
lionor, its agont, nornineê oran entity wholly owned by the mortgagee or lienor,
enter the fak market value of tho real proporty.

Lino t0 - lf debt is rocourse, enler the amount from line 8 or lins 9, whichever
is lowe¡. lf debl ¡s nonrecourso, enterthe amount flom line L
Line 1 1 - Enter any other amou nt paid by tho grantee to the grantor for the real
property,

Line l2 - Add lines 10 and 11.lhis the amount of consideration to be ontered
on Form TP-584, Schedule B, Part I, lino 1,

Part IU
Lins 13 - Where tho conveyance is to a secured party, or its agent, nomineo or
an eñtily owned by the secured party, who is enforc¡ng a l¡en, security interest or
other rights on or in shares ofstock in a cooperative housing corporation and/or
associated proprietary lease(s), enter the unpaid balanco of tho debt secured by
the pledge ofthe shares of stock ¡n the cooperative housìng corporation and/or
associated proprietary lease(s). The unpaid balance of the debt ¡ncludos the
principal, ¡nterest and otheraccruals secured by lhe pledge of the shares ancl/or
associated proprìetary l€ase(s).

L¡ne l4 - Enter the amount of any cont¡nuing liens. security ¡nterests or
other obligalions remaining on the sharos of stock ¡n the coop€rative housing
corporat¡on and/or associated proprietary lease(s) after tho convoyance. Do not
include lhe amount of any liens, secudty interests or other obÌigatìons includecl
on line 13.

L¡ne 15 - Add lines '13 añd 14. lf debt is nonrecourso, skip lino 16 and enter
the line 15 amount on line 17.

Line 16 - Where the debt is recourse and the grantee is tho secured party,
or its agent, nominee oran eñtity wholly owned by thesecured party, who
¡s enforcing a lien, security interest or othor rights on or in shares ofstock
¡n a cooperative housing corporation and/or associated proprietary lease(s),
ontertho fak rnarkot valuo oftho sharos of stock in the cooperative housing
corporation and/or associated proprietary lease(s).

L¡ne 17 - lf debt is recourse, enter the amouñt from line 15 or line 16,
whichever¡s lower. lfdebt is nonrecourse, enterthe amount from line 15.

Line l8 - lfthe conveyance is the or¡ginal conveyance ofshares ofstock in a
cooperative housing corporation by the coopørative corporation orcooperative
plan sponsor, orthê subsequent conveyance of stock in a cooperat¡ve housìng
corporation for a un¡t otherthãn an indiv¡dual residênt¡al unit, enter lhe pro
râta portio¡ ofthe totalamount of any liens or encumbrances that remain on the
realproperty of the cooperative housing corpotation after the conveyance. The
pro rata portion is determ¡ned by multiplying th€ total unpaid prìnc¡pal of the
morlgage by a fraction, the numerator ofwhich is the numberofshares of stock
in the cooperat¡vo housing corporalion being conveyed ¡n connect¡on with the
lransfer oflho propdetary ¡ease(s) and th6 denominator ¡s the total numberof
sharês of slock in thê cooperaìve hous¡ng corporation,

Line l9 - Enterany olheramount paid by the grantee to the grantorforthe
conveyance.

L¡ne 20 - Add ìines 17, 18 and 19. This is lhe amount of consideration to be
entered on Form TP-584, Schedule B, Part I,line 1,

Part IV
L¡ne 21 - lf the coñveyance is to a secured party, orils agent, nomineo oran
enì¡ty owned by lho secured party, who is enforcing a lien, securily interest or
other dghts on or ¡n shares ofstock, partnershìp inlerests or olher instruments
(.e., the transfer or acquisit¡on ofacontrolling interest ¡n an ent¡ty w¡th an
¡nterest in realproperty), enter the unpaid balance ofthe debt secured by tho
pledge ofthe ownership interest in lhe entity. The unpaid baìance olthe debt
¡ncludos thê princìpal, interest and oìhor accruals secured by the pledgo of the
ownershìp iñterest.
Line 22 - Eñter lhe arnount ofâny olher liens, security ¡nterests or other
obligations remaining on the ownership interest in lhe entity after the
conveyance. Do not ìnclude the amouñt of any l;ens, socurity interesls or other
obligations included on line 21.

L¡ne 23 - Enterlhe amount of âny liens or encumbrances remaining on the real
property ofthe entity multiplÌed by the percentage in the entìty being transfered
oracquired.
Lin€ 24 - Enler the amount of any olher debt or obligatìon ofthe entity
multiplied by tho percentago ¡n the entity being transfered or acquired. Do not
include the amount ofâny otherdebt orobl¡galion of the ent¡ty included on
line 23.
L¡nê 25 - Ent6r any otheramount paid by the grantee to the grantor for the

L¡nê 27 - Enter the apportionment ofline 26 to the interest in realproperty
owned by the ent¡ty. The apportionment ¡s determined by multiplying line 26 by
a kactìon, the nuñerator of which is tho fair market value of lho real proporty



lnstruclìons for Form NYC-RPT Paoe 3

LINE 8 - CREDIT
a. Liquidntions - Il'a purchaser'

acquircs a conholling ecorronric
intcrcst in a corporation, ¡>artncrship,
rssocialion, trust or oth'¡r entity
owning leal propcrty in a n'nnsaction

subject to the Rcal Prcperty Transtèr
'Iax and rvithin 24 rnonths ofsuch
acqLrisition the ertity orvuin.q the rcal
property oÌ interesl therein is
liquiclated ancl the rcal Þrope¡1y or'

ìntcresl lh!'l--ìn ís conveyL'd to lhc
pr.llchåser ol lhL' controlling econonric
int(rresl, a crcdit is available agaiDst

the truDslìr tax due ou the liquidation
in thc anrounl ofthe lr¡usfer tax Fníd
rvìth rcs¡ect to lhe original
acquisition of tlrc controll ing
econonric interest, lr no event shall
this credit be grcnter than the t¡rr
payablc upon the convcyancc in
liquidation.

b. Original Co-op Transfer - ln tlle
case ofthc oûginal tmusfer of
coo¡:cralive housing corpo¡?tion stock
by a cooperative corporation or
coopemtive ¡rlnn sponsol in
connection with lhe gmnt or tr$nslcr
oîa proprietary leasehold, a crcdit is
alìowed For a proportionale parl ofthe
iLnrount ofany tìrx paid upol the
corìvcyîncc to the coopcrativ,l
housing cor-poralion ol'tlre land and
buìlding ol bulldings cornprising the
cooperative d',vellírrg or drvclììngs.
This credit applies only for oligiual
transfcß ofslock by thc coopcmlive
housing corporalion o[ cool]('l atì\e
plau sponsor. lt does not spply to
tnxrblc rcsales olcoopcrrtivc housiug
colpomlion stock.

No crcclir is allos.ed lbr nny lal pnid
nrore than 24 ìnonlhs priol to the drte
on rvhiclr occurs lhc lißt in a selìes ol'
tr.rnstbrs ol-sÌr¡rcs ofstock in the
initial o fì'er-ing ofcooperative hoLrsing

coll)oration shares,

-A.ttaclr a detailed sclrcdulc to support the

crrdit claimed on this linc.

LINII(}-INTERIIST
lf the tax is uot paid on or belore the cluc

dlte (delerrnincd rvìthout rcgard to any
extensíon of tinre), iuterest nrusl be paid

on the nnìour1l oflhe rtncletpaytnent from
the dl.le dflte to the date paid. Fot:

infonrrotion as to the applicablc rsrte ol-
irrercst call (718) 935-6000.

LINB II - PENALTIES
a) Ifyou fnilto filc ¿ rctunì \then duc,

add to the tar 5% l'or eaclr nmnth or
partial n:onrh the fornr is late up to
250lo, unless the failu¡e is dLre to
¡tasonable cause.

b) Ilyou lail to pay tlìe t&]i sho\t 11 ou tlìe
Ìeturn by the prcscribecl filing datc,

add to tlre tax (lcss any paylr]Ènls

nrade) l/2ûó for eaclr nonlh or partial
Dronth the Èayuìent is hte up to 257o,

unlsss the lailLtrc is duc to rcasonabls

cause.

c) Thc totrl olthcadditionaì chatgcs in
a) and b) nray uot exceed 59/t forany
oue ntontlr.

LINE 13. FILING FEE
Pursusrt to Sul¡division 3 olSection J3i
ol:the NYS Rerl Ploperly Lcrv, nll IìP'l'
fonls filed on oraftsr.luly l. l99l nrust
be acconrpanied by a 525.00 lee. No
lornr u,ill bc acceptçd rr.ithoLrt the [ce.

SCHEDULE J
Ifthis transaction includcs ¡uoro tlmn one
grantor or grnnlee, complete this schedule
and provide lhe rcquested infotnlation for
all such gmntorc or gr'írntees lhal are not
listcd on ¡rage I ofthis lbrnr. Folaly
gl{lììte$ ¿rnd grântoÌ that is a parhrership,
provide the requested infon¡ation l'or
each gcneral parner. Ifthis hrnsaction
includes nrore than oìrÈ graDlee or gmntor
ancl rny ofthcnr is o partttersl.rip, ntrach a

separatc schcdule 3 lor ench ,qranlee or
grantor prnviding the infolnratiou lir each

genÈr¿l partrìer.

SCIIEDULE À
Linc 2d
If bid pricc is pnid in cash, entcr ltere ancl

on Schcdule l, linc l. Ifothcr than cash.

Ènter herc ond otr tlre approprinte ììne on

Schedulc l.

Linc 2l
Enter rcmairtìng nrortgagcs, licus ot'

encunlbrarrces hele and on Sohcdule l,
linc l, 4.5, 6 ol l0 as np¡:roprìale.

SCHEDULII C
Linc 4

Entcr rcnraining nrortgngcs. licns or'

cncuurbra¡rces hr'¡.- and on Schcdulc l.
line 3,4.5, 6 or l0 as apprcptiale.

SCIIBDULE D
In a liquidation. the ¡ne'asurc of the tnx is

the glcater of fair ularket vllue or
consìderation. '[he grcater of tàir nrarlict
vnlue or consideration. ancl thc appli.-able

mtc of l¿lx are dÈtùmìined scpar¿tely lbr
ench parccl of real property or econortic

inlerest in a parcel ofreal propelty that is
dìstriìruted in a liquidation. llthis
lrflnsflclion irl-olvcs lhe distribution irr

liquìdatìon oFnrole th.rn one such parcel

or cconorrric iDtÈrcs|. colìplete a sepnrfltc

SchedLrle D lo¡ each suclt prop,".rly or
inte¡'est. ¡\ttnch addilioual scheduìes I

ancl 2 as necessary. (Scc $23-03 (g) ol'thc
nrles of the City olNcrv York 1'or

cxalrplcs ol'calculation of thc tax b¡sc ilr
liquidations.)

SCHEDULE I'
Lir¡c 8
lfyou rcceived other prc¡roly iu

exclìaDge lol tlìe rcal property ol iütcrcsl

lhcrcin that rvas translcrrcd to Lhc

ì:rrsincss cltìty. enler lhe valuc ofthc
other property herc. lfnssets olhcrthan
rcnl prcpcrty ol interests thercin u,c¡'c

lnnsfcrred to the busincss entity in
conncctio¡r rvith this transnction. thc

consideration ¡eceivcd nrust be

apportioned anìong thÈ assets trnrìsfèrred.

Àttrch schedule.

SCI.IEDULE II
If thc cntity nanred in .A olns ssscts in

additjon to r eal proÞcrt] or iltelests
thcreiu you shouÌd nrake a good thith
apponìorìnìcrìt ol'the cousidcrltion, bascd

on the relativc tiìr Inarkct value of the real

estatÈ or intelrsts therÈ'irì and the other'

assels. See Adninisb"tive Code s\ll-
2102 (d) ¡ntl $23-02 ofthe lulcs of tìe
City ol'Ne rv York, Dcfinition ol
Consídcration, Prragraph 3. .{pporliored
conside¡alion shoulcl l¡c entcrcd on

Schedule I on ap¡rro¡rriale lincs.

II'the entity named in .{ orms nrote lhan

one parcL'l olreal ¡rtopenY or ccononlic
irìterest therÈ¡n, the cousideration and thc



5-23 REAL ESTATE TRANSFER TAX $ s.11

tax, because tÀe contract required that the exempt seller pay the tax.
The Ministry's applicatioir for a refund was rejected on the basis that the

payment was voluntâry. Although the Determination did not say this, the
exempt seller should not be permirted to shelter the non_exempi buyer by
paying the øx. Similarly, the State appears to be circumventing tñe Treaty by
shifting the tax to the buyer, thereby increasing the sum paiã by the buyei
because of,the seller's exemption. The Adminiitrative Jud^ge addressed thispoinÍ the Vien¡a Convention stated that the mission's eÃmption did not
apply to taxes payable by persons contracting with the mission. This is not
the cleárest of conclusions.

tbl IDA Thânsaciions

.(b) The following are examples of conveyances which are not
.sqbject to the real estate transfer tax:.

. (l) A conveyance of real property by the beneficiary of the
industrial developmeni uÀ"náy ilOa) financing to the
IDA, in coniection with the receipt of such finàncing is

. not subje¡t to tax.

(2) A conveyance of real properry by the IDA, as grantoÍ, to
the. benefiòiary of the IDA financing, as grunTee is not
subject to tax.

[20 N.Y.C.R.R. 5?s.11(b).],

^^*" *ltpq:ryi1A, g A3.Ostbl and Adviso)y opinion, dated Jùty 26,
2001, TSB-A-01(7)\, See In ihe Maner' of Lighthouse Lanes, LLC,
discussed in g 9.03 fói a iase whenj rhe atrempito ottain an IDA exemption
was not successful.

$ 5.11 Examples of Taxable.Tbansfers

The following are examples set fctrrh in 20 N.y.C.R.R. 575.1I. of
conveyartCes"which. are subject to the.real estate transfer tax:

(l) A conveyance in exchange for othei property is øxable. If the
other property is real propeny or an interest therein, the tax will
apply to both convey¿nces.

Ø A conveyd¡ce by a defaulting moÍgagor to the mortgagee in
exchange tor a.cáncellation of the mongage debt is subject to
t4x. (!he.consideration jn such case.is the amount of the unpaid
mortgágó debt plus úhpaid accrued inreresr¡ ¡llus the ãmount of. any lieris on the premises prior to sale and remaining after sale.l

(3) A conú€yáhce ptiÈuant to a foreclôsure or execution sale is. subject to tax.



Matter of MJF ASSOCIATES, Tax Appeals Tribunnt, Apnl30, 2003, TAT (E)
93-2266 (RP) 20002 N.Y. Tax LEXIS I I 1, the Tax Appeats Tribunal søæd:
"A party seeking to establish the FMV of property for purposes of
computing the RPTT without a formal appraisal does so at its peril. An
appraisal properly performed and documented would clearly be given much
weight by thii Tribunal." In MJF ASSOCI;ATES, it was reasonable for the
appraiser to discount a purchase money mortgage to arrive at a sales value,
but not to reduce by carrying costs a¡d to increase by rental value. The
discount was twenty percent plus a twelve percant per annm reduction for a
six-year marketing period.

Suppose the seller of a residence elects not to deliver a disclosürè
statement and to allow a $500 credit. Is the taxable considerâtion reduced?
Uncleaç and not worth the consequences if a deficiency is claimed. See:Karl
B. Holtzshue "Properti Condition Disclosure Act: First Case Has Right
Result for lVrong Reasons," New York ReaI Proþerty Inw Journal,Winterl
Spring 2003, Vol. 31, No., l, p..5.

$ 1.03 Examples of Ta4able Thansfers

"Wherè the transfer of a controlling economic interest involves moÈ than
one parcel of real property, the àpplicable rate is determined based upon the
consideration apportioned to e¿ch þarcel." tRule 23-03(c).1 The example
given is a corporation owning two parcels, one of which is worth $400,(b0
and the other worth $600,000. The stock of the corporation is soid for
$1,000,000. The tax is calcuiated at 1.4257o on $400¡00 and 2.6257o on
$600,000.

The Regulations list examples of conveyances subject to tax:

The following are examplês of situations in which the rax applies: (Any
reference made to a deed or conveyance includes a transfer of an economic
interest in realty.)

(l) A conveyance by a defaulting mortgagor to the mortgagee. The
tax is computed on the amount of the outstanding mortgage de,bt
and unpaid accrued interest. The tax apþlies without regard to
whether the mortgagor is personally liable fo¡ the mortgage debt
or whether thè mprtgage is cancellej ôf record.

(2) .Deeds given by referees, receiveis, sheriffs, etc., for-reålty said
under fo¡eclosure or execution. The tax is compuæd on ihe
amorint bid for the property, seriior liêns not carìcelied by the
sale, and adyert¡sing expenses, iáxes aid other costs paid by the
purchasei whether the purchaséi id the mortgagee, judlntent '

c¡editor, or other peison.

(3) A conveyance of realty from one spouse.to the other pursuant to




